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!Identify the public official's economic interests. (See 2 Cal. Co e 
Re § 18703.) 

For each of the public official's economic interests, deter ine 
whet r that interest is directly or indireptly involved in the govem en­
tal dec·sion which the public official will be making, participa ng in 
making or using or attempting to use his/her official position _t influ­
ence. (S 2 Cal. Code Regs. § 18704.) 

(5) Det rmine the applicable materiality standard for each conomic 
interest, b, ed upon the degree of involvement determined 1rsuant to 
California ode of Regulations, title 2, section 18704. (See Cal. Code 
Regs. § 187 .) 

(6) Detenn'ne whether it is reasonably foreseeable th the govern­
mental decisio will have a material financial effect (as fined in Cali­
fornia Code of egulations, title 2, section·l 8705) on ea 1 economic in­
terest identified ursuant to California Code of Re lations, title 2, 
sectron 18703. (Se 2 Cal. Code Regs.§ 18706.) !fit 1s not reasonably 
foreseeable thatthe ·e will be a material financial effec on any ofthe pub­
lic ·officipl's econo1 ·c interests, he or she does not , ve a Conflict of in­
terest within the mca ing of the Political Reform t. If it is reasonably 
foreseeable that there ill be a material financial e ect on any ofthe pub­
lic official's economic 'nterests, and the official oes not participate in 
the decision, determine hether the official m segment the decision 
into separate decisions to llow his or her porti pation in subsequent de­
cisions. (See 2 Cal. Code egs. § 18709.) 

(7) Determine if the reo nably foresee~b e financial effect is distin­
guishable from the effect on 1e public gene lly. !ftl,e official can estab­
lish that the reasonably forese able rnateri financial effect on his or her 
economic interest is indistingt "shoble fro the effect on the public gen­
erally, be or she does not have q>nflic of interest within the meaning 
ofthe Polit.ical Reform Act. If th reaso ably foreseeable material finan­
cial effect on the public official' ec 1omic interest is distinguishable 
from the effect on the public gen er II ,,he or she has a conflict of interest 
within the meaning of the Political efonn Act. (See 2 Cal. Code Regs. 
§ 18707.) 

(8) Determine if the public offi ia 's Participation is legally required 
despite the conflict of interest. If 1e o icial can establish that his or her 
participation is legally required, c ors e may participate in the govern­
mental decision despite the co flict of i tercst. (See 2 Cal. Code·Regs. 
§ 18708.) 
Norn: Authority cited: Section 3112, Govern cnt Code. Reference: .Sections 
87100 and 87103, Govcmment ode. 

1-IISTORV 
I. Repealer and new section fi eel 12-17-76, os an crgcncy; effective upon fil~ 

ing (Register 76, No. 51). •or prior history, sec l gister 76, No. 40. 

· 2. Ccrtiti0;,1tc ofComplinnc filed 3-31-77 (Register 77, No, 14). 
3. Amcndmelll of section 1cading nnd repealer of su sections (c) nnd (f) filed 

8-2-85; cITcclivc thirti th day thereafter (Register 8 No. 33). . 

4. Amendment ofsccti 1 and NOTE filed 6-23-94; aper live 6-23-94 (Register 
94, No. 25). 

5, Editorial correctim ofsubsection (a)(2)(8) (Register 96, No. 43). 

6. Amcndmcnl ofsu section (d)(2) filed 10·-23-96; opcraliv I0-23-96 pursuant 
lo Govcmmcnt de section l 1343.4(d) (Register 96, No. 3). 

7. Editorial corrcc ion ofsubsection (d) (Register 98, No, 44). 
8. Rcpenlcrnncl cw section tiled I l-23-98; opcrntive 11-23-9 pursuant lo the 

J974 version f"Govcrnmcnt Code scclion I 13.80.2 and title 2, nlifornia Code 
ofRcgulntio s, section I83 J2(d) nnd (c) (Register 98, No. 48). 

9. falitoria! c angc rcfommtting table (llcgistcr 98, No. 52). 
IO. Change ilhout rcgululory effect amending table Ji!cd 1-27-9t 

section I 0, title 1, California Code of Regulations (Register 99, 
J l. falitor. nl correction of HISTORY 8 (Register 2000, No. 25). 
12. Chn1 cwithout regulatory cflCCt amending table filed 7-I 8-2000 pu suant to 

sccti n 100, tille I, Colifornfo Code of Regulations (Register 2000, N . 29). 
13. A1 cndmc11l ofsubscclions (b)(l) nnd (b)(8) filed 2-13-2001. Submi tcd to 

O for filing pursuant to Fair Politic:al Practices Cammis.~ion v. Ojflce 'Ad­
m is1ra1Jvelaw, 3Civil CO 10924, Culilbrnin Court ofAppeal, Third App late 

1slrict, nonpublishcd decision, April 27, 1992 (FPPC regulritions only sub eel 
1974 Adtninistrntivc Procedure Ac! rnlcmaking rcquircmcrlls) (Regis er 

001, No. 7). 

14 Change without regulatory effect amending subsection (b){8) fi! 
I I 6-2003. Submitted to OAL for filing pursuonl lo Ft.rir Pali/iced Pracfi es 
C 11misslo11 v. Office ofAdministre1/i',I(:!. Law, 3 Civil COI0924, California C lll'l 
of ppcnl, Third Appclhttc Oislrict, nonpublished decision, Aprll 27, 992 -
(FP regulations onlysubjcet to 1974 Administrative ProeedurcAct ml mak-
ing r uircmcnls) (Register 2003, No. 3). 

15. Am 1dmcnt of subsections (b)(l)-(8) filed 10-:l !-2005; o crutive 
11-10- 005 (Rcgislcr2005, No. 41). 

16, Amcnd1 ent ofsubseclions (o), (b)(7) and (b)(S) flied 12-20-200 operative 
1-19-200 , Submitted to OAL for liling pursuant to Fair Politic I Practices 
Commissio v, 0.fflceo/AdminlstraliveLaw,3Civil COI0924, Ca forninCourl 
ofAppeal, 1ird Dislrict Court ofAppcill, unpublished dccisi01 1992, (FPPC 
rcgulations.o ly subject to l974 Administrative Procedure Act 11lcmaking re­
quirements,) ( egister2005,'No. 51). 

§ 18700.1. U ing Official Position to lnfluenc (87100). 
[R pealed) 

NOTE: Authority oil : Section 83 I 12, Government Cod . Reference: Section 
87100, Government C de, 

HISTORY 
l, New section filed 8-2 85; effective thi1iicth day th caller (Register 85, No. 

33). 
2. Repealer filed I 1-23-9 operative 11-23-98 pu mot to the 1974 version of 

Government Code section 11380.2 nnd title 2, Ca fomia Code ofRcgulalions,
section l 8312(d) nnd (c) ( cgistcr 98, No. 48). 

3. Editorial correction of Hts RY 2 (Register20 , No. 25), 

§ 18700.3. Parent-Sub "diary, 0th rwise Related Business 
Entity: Defin d. 

(a) For purposes of Section 034 an Section 87209, in determining 
if a business entity has an inter t in al property or does business or 
plans to do business in the jurisdi io , or has done business in the jmis­
diction at any time during the two ars prior to the time any statement 
or any other action is required und e Act, the business entity includes 
a "parent," "subsidiaiy,'' or "othe is elated to" another business entity 
as those terms are defined in su divisi n (b) below. 

(b) Parent, Subsidiary, 0th ise Re ted Business Entity, defined. 
(I) Parent-A business e tity is a up ent" ifit is a corporation that 

controls more than 50 perce fofthe voting tock ofanother corporation. A. 
The parent corporation is a o a parent to un subsidiaries of the corpora- W, 
tion that it controls. 

(2) Subsidiary-A b siness entity is a "su idiary" ifit is a corpora­
tion whose voting stoc: is more than 50 perce t controlled by another 
corporation. The subs· iary corporation is also a , bs.idiary to ,my corpo­
ration tbat contrnls i · parent corporation. 

(3) Otherwise re atcd business entity. Business e titics are otherwise 
related if: 

(A) The same erson ora !'najorily of the same perso1 direct or control 
each business 1tity~ or 

(B) The sa e person or a majority of the same person have a 50 per­
cent or great r ownership interest in each business entity. 
NOTE: Auth rily cited: Section 83112, Government Code. Rcfor nee: Sections 
87100, 871 .5, 87102.6, 87102.8 and 871 OJ. Government Code. 

HISTORY 
I. News lion filed 8-12-2014; operative 9-11-2014 pursuant to titl 2, section 

1831 e)( 1) ofthe Cnlitbmio Code ofRegulations. Submitted to OA for filing 
and rinting pursuant to P'air Political PracJices Commission v. Ojji ofAd­
mi ·tralivaLaw, 3 C,ivil CO 10924, Cnlifomia Court orAppeal, Third A ellatc 
o· trict, non published decision, April 27, 1992 (FPPC rcgulalions only 1bjcct 
t l974 Administrative Procedure /\cl mlcmukingrcquirements and not st ~cet 

proccdurol or substantive review by OAL) (Register 2014, No. 33). 

§ 18701. Public Official, Definitions. 
(a) For purposes ofGovemment Code section 82048, which defines 

"public official," and Government Code section 82019, which defines 
"designated employee," the following definitions apply: 

{1) ~•Member" shall include1 but not be limited to, salaried or unsalll­
ried members ofcommittees, boards or commissions with decision mak­
ing authority, 

(A) A committee, board or commission possesses dccisionmaking au~ 
thority whenever: A. 

(i) It may make a final governmental decision; W,_ 
(ii) ft may compel a governmental decision; or it may prevent a gov-

ernmental decision either by reason ofan exclusive power to initiate the 
decision or by reason of a veto that may not be overridden; or 
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(iii) It makes substantive recommendations that are, and over an ex~ 
tended period oftime have been, regularly approved without significant 
amendment or modification by another public official or governmental 
agency. 

(B) A cornmitfee, board, ·or commission does not possess decision­
making authority under subseetion (a)(l)(A)(i) of this regulation ifit is 
formed for the sole pqrpose ofresearching a topic and preparing a report 
or recommendation for submission to another governmental body that 
has final decisionmaking authority. 

(2) "Gonsultant" means an individual who, pursuant to a contract with 
a state or local government agency: 

(A) Makes a governmental decision whether lo: 
(i) Approve a rate, mle, or regulation; 
(U) Adopt or enforce a law; 
(iii) Issue, deny, suspend, or revoke any permit, license, application, 

certificate, approval, order, or similar authorization or entitlement~ 
(iv) Authorize the agency to enter into, modify, or renew a contract 

provided it is the type of contract that requires agency approval; 
(v) Grant agency approval to a contract that requires agency approval 

and to which the agency is a party, or to the specifications for such a con­
tract; 

(vi) Grant agency approval to a plan, design, report, study, or similar 
item; 

(vii) Adopt, or grant ag~ncy approval of, policies, standards, or guide­
lines for the agency, or for any subdivision thereof; or 

(B) Serves in a staff capacity with the agency and in that capacity par­
ticipates in making a governmental decision as defined in regulation 
I8702.2 or performs the same or substantially all the same duties for the 
agency that would otherwise be performed by an individual holding a po­
sitioll specified in the_ agency's Conflict oflnterest Code under.Govern­
ment Code section 87302. 

(b) For puq,oses of Government Code section 87200, the following 
definitions apply: 

(1) "Other public officials who manage public investments" means: 
(A) Members of boards and commissions, including pension and re­

tirement-bo;irds or commissions, or ofcommittees thereof, who exercise 
responsibility for thcb.'management ofpublic investments; 

(B) High-level officers and employees of public agencies who exer­
cise primiirY responsibility for the management of public investments, 
such ns chi~forprinci})al,investmcnt officers or chief financial managers. 
This category shall not in~lude officers and employees who work under 
the supervision•ofthe chief or principal investment officers or the chief 
financial managers; a.net . · 

(C) Individuals who, pursuant to a contract with a state or local govem­
mei1t agency; perform the same or substantially all the same functions 
that would othe1wise,be perfnrmed'by the public officials described in 
subdivision (b)(l)(B) above. 

(2). '"Pu'bliC inVestments" means the investment of public moneys in 
real estate, -Se_curities, or other economic interests for the production of 
revenue Or other financial return. 

(3) "Public moneys" means all moneys belonging to1 received by, or 
held by1 the st8.te1 or any city, county, town, district, or public agency 
therein, or Py an officer thereof acting in his or her official capacity~ and 
includes the proceeds ofall bonds and other evidences of indebtedness, 
tmst fi.1.nds _held l:,ypublje pension and retirement systems, deferred com­
pensation fuud·s held for invCStment by public agencies, and public mo­
neys he]d by n_financial institution under a tmst indenture to which a pub­
lic agency is a party., 

(4) "Mitrtngem.eUt ofpubl~C investments" means the following non­
ministerial fi.mctions: directing the ~nvestment ofpublic moneys; formu- • 
iating or approving inV~tmentpolicies; approving or establishing guide~ 
lines fon1.SSet alloc'a.H·ons; or.approving investment transactions. 

CoMMENT:.Iµ limited pircumstanccs, the members ofa nonprofit orga­
nization ,may be<'p\1blic officials," (In re Siegel (1977) 3 FPPC Ops. 62.) 

NOTE: Authority cited; Section 83112, Government Code. Reference: Sections 
82019, 82048, 87100, 87200 and 87302, Government Code. 

HISTORY 
I. New section filed 1-22-76j effective thirtieth day thereafter (Register 76, No. 

4). 
2. Amendment ofsubsection ( c) filed 4-28-82; effective thirtieth day thereafter 

(Register 82, No. 18). · 
3. Amendment of subsection (b) filed 10-19-89; operative 11-18-89 (Register 

89,No. 42). 
4. Repealer and new section filed 11-23-98; orcrative 11-23-98 pursuant to the 

1974 version ofGovernment Code section I 380.2 and title 2, Califomia Code 
of Regulations, section 183 l2(d) and (e) (Register 98, No. 48), 

5, Editorial correction of History 4 (Register 2000, No. 25). 
6. Amendment ofsection hcadi11g1 section nnd Note filed 1-I 1-2001; operative 

2-1-2001. Submitted to OAL for filing pursuant to Fair Political Practice.,; 
Co11m1issionv, Office ofAdministrative Law, 3 Civil COI09241 California Court 
of Appenl, Third Appellate District, nonpublished decision, April 271 1992 
(FPPC regulations only subject to 1974 Administrative ProcedureActrulcmnk­
ing requirements) (Register 2001, No. 2). 

7. Amendment filed J2-29-2005; operative 1-28--2006. Submiltcd to OAL for fil­
ing pursuant to Fair Political Practices Commission v. Office ofAdministrative 
Law, 3 Civil C010924, California Court of Appeal, Third Appellate District, 
nonpublishcddecision, April 27, 1992. (FPPC regulations only subject to 1974 
Administrative Procedure Act rulcmaking requirements.) (Register 2005, No. 
52). . 

§ i8702. Making, Participating in Making, or Using or 
Attempting to Use Official Position to 
Influence a Government Decision, Defined 

(a) odetennine ifapublic official is making, participating in aldng, 
orusin or attempting to use his/her_ official position to influ~n 
ernment ecision, apply 2 Cal. Code Regs. sections 1870 
[8702.4, pectively. 

(b) Notw1 JStanding subdivision (a) of this regulation, dctennine if 
a public offict Iwho holds an office specified in Gove ent Code sec­
tion 87200 is m king, participating in making, or usin or attempting to 
use his or her offi ial position to influence a governm tal decision relat­
ing to an agenda it which is noticed for a mectin ubject to the provi­
sions ofthe Bagley- eencAct (Government Cod section 11120 et seq,) 
or the Brown Act (Go crnment Code section 54 50 et seq.) apply 2 Cal. 
Code Regs. sections 1 02.l(a)(l)-(a)(4), 18 02.2, 18702.3, 18702.4, 
aud 18702.5. 
Norn: Authority cited: Sccti 1 83112, Govern enl Code. Reference: Sections 
81002, 81003, 87100, 87101, 105 and 8720 , GovcmmentCode. 

HISTORY 
1. New section filed 1-22-76; effi tivc thir eth day thereafter (Register 76, No, 

4). 
2. Amendment filed 3-19-76 as an e er ency; effective upon filing. Certificate 

ofComplfance included {Register? No. 12). 
3. Amendment filed 12-20-78; effecl' c irtiethda.y thercaftcr(Register78, No. 

51), 
4, Amendment ofsubsection(a)nn (b) file 7-5-79; effective thirtieth day there­

after (Register 791 No. 27). 
5. Amendment of subsection~ filed 4-28--8 · effective thiatieth day thercaficr 

(Register 82, No. 18). 
f?, Amendment filed 6-22-8 ; operative 7-22-8 (Register 87, No. 26), 
7. Repealer and new secti filed l'0-1?-88; ope live 11-16-88 (Register 88, 

No. 43). 
8. Amendment of subs tion (c) filed 4-26-95; ope1 tivc 4--26-95 pursuant to 
. Government Code clion l l343.4(d) {Register 95, o. 17). 
9. Editorial corrccli ofsubsections (a) and (c) (Rcgist 95, No. 50), 
10. Amendment o section heading, section nnd NOTE fil 3-26-96; opemlivc 

3-26-96 purs nt to Government Code section 11343.4 ) (Register 96, No. 
13). 

1I. Amendmc t of subsections (d)(2)-{3) filed 10-23-96; op rntivc 10-23-96 
pursuant t Government Code section 11343.4(d) (Register 9 No, 43). 

12. Repeal and new section filed 11-23-98; operative 11-23-98 ursuant to the 
1974 v- sion of Government Code section 11380.2 and title 2, Ca ifomia Code 
ofRe 1\ations1 section 18312(d) and (e) (Register981 No. 48). 

13. Ch gc without rcgulatmy effect amending section filed 3-26--99 1rsuant to 
se 10n l00, title J, Cnlifornia Code of Regulations (Register 99, No. 13), 

14. ditorial con1!Ction of HISTORY 12 (Registcr20001 No. 25). 
l . Amendment of section and NOTE filed 6-10-2003; opcmlive 6-10 003 

(Register 2003, No. 24), 
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